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MANAGEMENT'S DISCUSSION AND ANALYSIS 

This Section of Upper Cumberland Development PbeW's ™d Bna>d8i t*o« 

following this section. 
FINANCIAL HIGHLIGHTS 

• 2 fSS ?30?2?10 Ss compares* the previous year when assets exceeded 

liabilities by 11,814,503. 
« ' Net assets consist of the following: , Mnl!i4 

1) Fixed assets, net of accumulated depreciation, increased $20,1 84. 

2) Unreserved fund balance increased by $148,928. 

3) .Net assets tmrestticted increased by S148,962. 

. Th ; Distd ct's covemmental-wide statement reported total endmgnet assets 
3?5S«8 fe the year ended June 30, 2010. This compares to the p«oi 
year balance of $1,814,503 an increase of $148,965. 



OVERVIEW OF FINANCIAL STATEMENTS 

Managements Discussion and Analysis introduces the District's basic finucM 
statements The basic financial statements include: government wide financial 

S n &nd financial statements; and notes to the ^^T^JsvS^ 
also deludes in this report additional information to supplement the financial statements. 

Government-wide Financial Statements « nan ri*\ statement 

The District's annual report includes two government-wide financial statement 
Tte»S£^ Doth provide long-term and short-term hrformation about he 

found in the private sector with its basis in modified accrual accounting and 
elimination or reclassification of internal activities. 

Th? first of these aovemment-wide financial statements is the Statement of Net. 
^•mfTafDE.^ statement of position presenting informal that 
• mdudes Slol Z Dtoicfs asset,and liabilities, with the difference reported^ 
Z T Ove time increases or decreases in net assets may serve as a useful 
' ^SotXZ&^v^oti^ District as a whole » **P«™* 
^S^^i of the overall health of the District would extend ro 



other non-financial facte in addition to the financial information provided in this 



report. 



The second government-wide financial statement » 

ihich reports how the District's net assets <f^ A ^^^U 
All current year revenues and expenses are of 
is reived or paid. An important P^^^^^As or 

Bomgovernment-w^^^^ 
activities category. 



Governmental ntnds aro reponed in the tad financial ^^ COTI,M! ' 

government-wide financial statements. »we,^ to to«B ^ 
tad statements providing a dtslmcttve ™f ° '^ i &cX on the use of 



term. 



Since the governtnent-wide focus includes Worm ««^ t of 

between these two £S££2"bi£» shee, and the 

the short-term financing decision:,. aom me O oveuu , in ftind 

governmental fund, statement of revenues expenditure and ™ G 
balances provide a reconciliation to assist in understanding the differences 
between these two perspectives, 



Notes to the financial Statements «^ vif , P information essential 

The accompanying notes to ^^^f'^ 1 ;^^^^^ 
to a fall understanding of the ff^^^SC^ M 
They provide explanation of the financial statements and pros iw, m 



data. 



Other Information , . ^ ria \ an 

In addition to basic financial statements and accompanying notes, this report also 
presents certain required supplementary information that further explains and 
supports the information in the financial statements. 



Financial Analysis of the District as a Whole 

The District implemented the new financial reporting model used in this report beginning 
with the fiscal year ended June 30, 2004. Over time, as year-to-year financial 
information is accumulated on a consistent basis, changes in net assets may be observed 
and used to discuss the changing financial position of the District as a whole. 

The District's net assets increased Si 48,962 during the fiscal year from a beginning 
balance of $1,814,503 to $1,963,468 at fiscal year end. 

Since the Upper Cumberland Development District continues to derive the ym majority 
of its funding from the State and Federal governments,, and thos.e funds appear to be 
stable at the present time, the overall financial outlook of the District can be characterized 
as "good." Despite that fact, UCDD continues to seek and implement cost control _ _ 
measures as funding from those sources does not always increase on an annual basis an 
keeping up with the rate of inflation (i.e., labor, employee benefit, and other operating 
costs). 



Financial Analysis of the Agency's Funds 
Governmental Funds 

As discussed, governmental funds are reported in the fund statements with a _ _ 
short-terra inflow and outflow of expendable resources focus. This information is 
useful in assessing resources available at year-end in comparison wm upcoming 
financing requirements. Governmental funds reported ending fund balances ot 
SI, 963.468. 



Capital Assets and Debt Administration 

Capital Assets , t cceoso 

The District's capital assets net of accumulated, depreciation amounted to MS»,za-. 
Depreciation in the current period was $20,1 84. 



Economic Factors and Next Year's Budget 



While the Upper Cumberland Development District is a governmental entity., it Ls not a 
unit of local government (i..e., city, county, etc.). Therefore., economic factors do not 
have the same direct impact upon UCDD's budgets and operations as they have on 
governmental bodies. UCDD does not have taxing power, nor does it levy fees or set 
rates, such as for utilities, which generate income in response to changing economic 
conditions. UCDD contracts primarily with the State of Tennessee and to a lesser degree 
the Federal government, to administer certain programs on their behalf. To the extent 
that economic factore affect the State and Federal governments UCDD's contacts may be 
positively or negatively impacted. 

Disruptions in the region's manufacturing sector have contributed to a slowdown in 
economic activity in the region during the past year, Two major closures have resulted in 
the loss of over 1,800 jobs in White and Warren Counties. Unemployment rates have _ 
risen to levels higher than the state and national rates. Other sectors have been increasing 
in employment, but these have not been fast enough to compensate for manufacturing 
losses, As a result, growth in retail activity and sales tax collections has weakened, 
regionally. Certain areas of the region remain strong but overall growth in retail has 
fallen below statewide levels. Local leaders are aggressively pursuing new employment 
opportunities but fierce competition for new jobs means that major new projects are ■ 
likely to be slow to develop. 

On a more positive note, batik deposit data show growth rates exceeding state and 
national levels and the latest data from the Bureau of Economic Analysis show per capita 
personal income levels growing at a rate relatively faster than state and national rates. 
These income data are from 2003 and it remains to be seen What effect the 
aforementioned factors will have on later income trends. 



Contacting the District's Financial Management 

This financial report is designed to provide a general overview of the District's finances, 
comply with finance-related laws and regulations and demonstrate tire District's 
commitment to public accountability. If you have any questions about this report or 
would like additional information, contact tire District's Executive Director at 1225 South 
Willow Avenue, Cookeville, TNT 38506. 



CRAINE, THOMPSON, & JONES, P.C 



CERTIFIED PUBLIC ACCOUNTANTS 

225 West First North street 

F,0, BOX 1779 
SUITE 300, MlLUENNlUM SQUARE 
MORRISTOWN, TENNESSEE 37016-1779 
423-536-7650 



INDEPENDENT AUDITOR'S REPORT 



Board of Directors 

Upper Cumberland Development District 



We have audited' the accompanying financial sMerne.nts.of thagovernnientai activities, each major fund, 
and the aggregate remaining .fund inforr#iorfoIOpger Qtimfjeifand Development District, as of and for 
the year ended June 30, 2010,. wbich|oilectlveiy|i^prisefffie Development District's- basic financial 
statements as listed in the table of con^s. tHeselinaneia!^|tements are the responsibility or Upper 
Cumberland Development -District's mf||gement. Wr responsibility is to express opinions on these 
financial statements based on.our audIU|j| ' , ; ' ^* 

We conducted our audit in accordance if! aud»ing-llndids)glneraily accepted in the United Statesof 
America and the standards applicable t&fjnaricial ^ts^conMhed in Government Auditing Standards, 
issued by the Comptroller General of th'l l tinited"Sltes;''f hose standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial, statements. An audit also includes assessing the accounting principles 
used .and the significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respeets, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Upper Cumberland Development District, as of June 30, 2009, and the changes in 
financial position, thereof for the year then ended in conformity with accounting principles generally 
accepted In the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated January 15, 
201 1, on our consideration of the Upper Cumberland Development District's internal control over financial 
reporting and on our tests of lis compliance with certain provisions of laws, regulations, contracts, and 
grant agreements' and other matters. The purpose of that report is to describe' the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 



James W. craine, cpa . . 
Glenn B. Thompson, CPA, CFP, PFS 

M1RA-I. CRAINE, CPA 



THOMAS M. JONES, CPA 
HIRAM H. JONES, CPA 



The management's discussion and analysis on pages 1 through 4 is not a required part of the basic 
financial statements but are supplementary information required by accounting principles generally 
accepted in the United States of America. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information. However, we did not audit the information and express no opinion on 
it,- 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Upper Cumberland Development District's basic financial statements. The Introductory 
section and accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by U.S; Office of Management and Budget Circular A-133, Audits of 
States, Local Governments, and Non-PtoM Organizations, and Is also not a required part of the basic 
financial statements of Upper Cumberland Development District The schedule of expenditures of federal 
awards has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial 
statements taken as a whole. 

The statistical section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we express no opinion on them. 



Morristown, Tennessee 
January 15, 2011 



7 



Upper Cumberland Development District 

gtafamantofNetAssetj 

June 30, 2010 



Governmental 
Actiyjtjes___, 



Total 
Primary 
Government 



Oomponent 
Unit 



Assets 
Cash 

Accounts receivable 
Grants receivable . 
Current portion of notes receivable 
Allowance for loan loss 
Equipment, net 
Other assets 

Total assets 

i iahillftes and NejAssgts 
Liabilities: 
Accounts payable 
Accrued expenditures 
Unearned grantor revenue 
Current portion of notes payable 
Long-term portion of notes payable 

Total liabilities 
Net Assets: 

■ invested in fixed assets 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Total net assets 



$ 345,070 
265,529 
1,998,671 



88,282 



460,191 $ 
94,843 
178,950 



733,984 



$' 88,282 
1,87.5,186 



345,070 
265,529 
1,998,571 



88,282 



460,191 
94,843 
178,950 



$ 88,282 
1,875,186 



$ 1 J 963 ! 468_ X=JMM= 



$ 691,661 



664,409 
(42,074) 
801,613 
7A4a209_ 



2,697,452 JJj&£= 



$ 29,480 
5,486 

137,222 



442,875 
3,844,056 
2 ! 678£0p_ 



S 6 £ 965 1 131_ 



The accompanying notes are an 



integral part of these financial statements. 



Upper Cumberland Development District 

Statement of Activities 

For the Year Ended June 30, 201 



Governmental activities 



Expenses 
$ 7,312,352 



User 
Charges 
53,951 



Operating 
Grants 
$ 5 .085,757 



Net(expense) 
Revenue and 
Changes in 
Met Assets 
$ (2,172,644) 



General revenue: 457,530 
Project revenue 1 ^7, 899 

Program income ' ■ 27,874 

Donations gj303 

Interest earned ; : 

2,321,606 

Total general revenue 

148,962 

Increase in net assets 

1 , 814,508. 

Net assets, beginning ■ _ 

$ 1.963,468 

Net assets, ending 



accompanying notes are integral part of these financial sb 



Upper Cumberland Development District 
Combining Balance Sheet 
June 30, 2010 



General 
Fund 



Speciai 
Revenue 
Fund 



Total 



Assets 
Cash 

Accounts receivable 
Grants receivable 
Due from other funds 

Total assets 



$ 166,120 
265,529 

1,998,571 



$ 178,950 
1,998,571 



345,070 
265,529 
1,998,571 
1,998,871.. 



$ 2,430,220 S 2,177,521 S 4,607,741 



Liabilities and Fund Balance 
Liabilities: 
Accounts payable 
Accrued expenditures 
Unearned grantor revenue 
Due to other funds 

Total liabilities 



Fund balance 

Total liabilities and : fund balance 



460,191 
94,843 



655,034 



. 1,875,186 
$ 2,430,220-. 



178,950 
1,998,571 

2,177,521 



460,191 
95,203 
291,439 
JK998.571 

1,642,050'' 



1,875,186 



Amounts reported for government! activities 
in the statement of net assets are different 
because: 

.Capital assets used In governmental activities 
are not financial resources and, therefore, 
are not reported in the funds 

Net assets of governmental activities 



88,282 



S 1,963,468 



The accompanying .notes are an integral part of these financial 



Upper Cumberland Development District 
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Other, sources(uses) of funds*. 
Operating transfer 

Excess of revenue over expenditures and other uses 

Fund balance, beginning 

Fund balance, .ending 



ChaO^™ in rlinu oaiankx 




FYE 6/30/10 






General 




Fund 


Revenue: 


$ 180,000.00 


Grantor contnounoiit. 


457.S30 


Revenue from projects 


53.951 


Revsnue rrom uuoo 


1,309,317 


ProQ^ni incom© 


27,874 




8,303 


Interest earned 






2,036,975 


Total Revenues 




bxpenuiiures. 


551,715 


Salaries 


132,206 




19,047 


ouppnes 


36,325 


Communication 




rfOTtSSolundl tcsco 


43,835 


Occupancy 


123,554 


Travel 


73,797 


Contracted services 


256 


Financial aid 


258,742 


Administrative cost 




Payments to subcontractors 


30,875 


Fund raising 


16,347 


Equipment and vehicles 


376,456 


Other expense 




Total expenditures 


1,663,155 




Excess of revenue over(under) expenditures 


373,820 



Grants 
Funds 



; 4,905,757 
518,582. 

5,424,339. 

1,230,321 
304,965 
59,077 
67 4 4Q9 
14,312 
74,147 
176,345 
370,623 
87,668 
571,657 
2,868,808 



14,246 
9,653 



5.649,231 
(224,892) 



Totals 

$ 5,085,757 
457,530 
53,951 
1,827,899 
27,874 
8,303 

7,461 ,314 

1,746,222 
427,492 
90,503 
91,204 
8,962 
126,647 
287,633 
398,726 
85,992 
830,399 
2,218,871 
27,451 
38,586 
38,443 

7,312,386 

148,928 



(224,892) 
148,928 


148,928 


1,726,258 


1,726,258 


S 1,875,186 $ 


$ 1,875,186 



The accompanying notes are integral part of these financial statements. 
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Upper Cumberland Development District 

Renatialliatton ^ * h * ****mmt of Revenues^Bygndjt^ 

and Changes in Pund Balances of GovemtrientalRjMS 

fn the Statement of Activities 
For the Year Ended June 30, 2010 



Amounts reported for governmental activities in the statement 
of activities (page 8) are different because: 

Net change in fund balance - total governmental funds (page 1 0} 

Governmental funds report capital outlays as expenditures, However, in 
the statement of activities the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. This 
is the amount by which depreciation exceeded capital outlays in the 
current period. 

Change in net assets of governmental activities 



$ 148,928 



34_ 

$ 148,952 



The accompanying notes are an integral part of these financial statements. 
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Cumberland Area Investment Corporation 

Statement of Activities 

For the Year Ended June 30, 2010 



Unrestricted Net Assets s 2,228 

interest-bank accounts 48,146 



Other Income . 

Total increase in unrestricted net assets 



Bank charges 
Total expenses 



Increase in unrestricted net assets 
Unrestricted net assets, July 1 
Unrestricted net assets, June 30 



51,374 



Expenses; 68,340 

Payroll 21,351 

Payroll taxes and fringe benefits 27,696 

Depreciation expense 6 t 554 

Supplies 3,259 

Communications 5,023 

Occupancy 7,657 

Travel 33,665 

Contractual 1,831 

Miscellaneous expense ' 5^37 

• Titles and taxes ' 6,200 

Audit 35,397 

Bad debt expense 480 

Insurance 142 



222,732 



Increase (decrease) in unrestricted net (171,358) 
. assets before interest expense 

29,412 

Interest expense 

Met assets released from temporary restriction: 161,361 
Satisfaction of usage requirement ■ " 



. 36,646 
406,229 
$ 442,875 



The accompanying notes are an integral part of these financial 
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Cumberland Area Investment Corporation 

Statement of Activities 

For the Year Ended June 30, 2010 

Tflttiporilv Restricted Net .Ass ets 

Increases: $ 287,707 

Interest- loans 

Decreases: 252,114 
Release of restriction 

35,563 

Increase in temporarily restricted 1 net assets 

3,808,493. 

Temporarily restricted net assets, July 1 • ~ 

S 3.844,056 

Tempoaraily restricted net assets, June 30 ■ 

Permanently Restricted N et Assets 

$ - ' 

Increases: 
Decreases: 

Increase iri permanently restricted net assets 

■ 2.678,200. 

Permanently restricted net assets, July 1 

, , n $ 2.678,200 

Permanently restricted net assets, June 30 ===== 



The accompanying notes are an integral part of these financial 
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Cumberland Area Investment Corporation 

Statement of Cash Flows 

For the Year Ended June 30, 2010 



Cash flows from operating activities: • $ 1,687,793 

Payments received on notes receivable 2,228 

Interest received from banks 49, 146 

Other Cash received (221 ,050) 

Operating expenses (844,000). 
New loans 

674,117 . 

Net cash provided by operating activities -■ ' 

Cash flows from financing activities; (306,567) 

Principal payments on bans (29,529) 



Interest paid on loans 

(336,096) 

Net cash provided by financing' activities 

338,021 

Net decrease in cash and cash equivalents 

353,640 

Cash and cash equivalents, July 

S 691,661 

Cash and cash equivalents, June 30 — 

Reconciliation of increase in net assets to net cash 
provided by operating activities: § 
Increase in net assets 

Depreciation • 

Decrease in notes receivable 

$ ■ 583,246 

Nat cash provided by operating activities ====== 



182,761 
31,858 
368,627 



The accompanying notes are an integral part of these financial t 



Upper Cumberland Development District 
Public Guardian Fidicuiary Fund 
statement of Net Assets 
June 30,2010 



Assets) 
Cash and cash equivalents 
Investments at fair value; 
Investment accounts 

Property 
Total assets 



Net assets: 
Held in trust 





•IK 


s 


518,460 




onn a AO 




258,525 . 


$ 


997,427_ 


$ 


997,427 . 



The accompanying notes are an Integra, part of these financial statement, 
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Upper Cumberland Development District 
Public Guardian Fiduciary Fund 
Statement of Changes In Net Assets 
For the Year Ended June 30, 201 

Additions: $ 46,709 

Contributions 590,826 
Retirement benefits 187,183 
Dividends & interest 136,067 
Transfers 77.953 
Other 

1,038,738. 

Total additions 

Deductions: 912,527 
Client expenses 30,455 
Professional and legal 68,243 
Conservator fees 1,394 
Court fees 153,714 
Transfers 256,515 
Estates 2,256 
Other 

1,425,104 

Total deductions 

(386,366) 

increase in net assets 

1,383,793 

Net assets, beginning - ' ' 

$ 997,427 

Net assets, ending — ~ 



The accompanying notes are an integral part of these financial statements. 



Upper Cumberland Development District 
Nfttes to FinanciaLStatgments 
June 30, 2010 



kihtp A . SUMMARV ™ SIGNIFICANT ACCOUh}TlMG^Oj=Mi^ 
OrgankBtion 

accordance with Chapter 241 of the Pub ho, WJrt PW 5 known as the p ^ ^ Uppep 

Upper Cumberland Development Dislnct was. estab s J? e ^^ ths local government 

Cumberland area. The primay fund ,on of J v J en D^tnct s to «b ^ ^ ^ ^ 

with matching assistance from the local and state levels. 

The Governing Board consists of: 

, County and City Mayors within the established region served by the agency, 

. One State Senator and one State Representative whose districts lie .holly or in part withm the 

established region served by the agency, . 
. and one additional member from each county of the region, appointed by the County Mayo, 

TI» District has one discreetiy-presented component unit, Cumberland Area Investment Corporation. 

The Cumberland Area investment Corporation — ^ 

general corporation pursuant to Secton W20 . 1 * ^ J!5^^ UMer Cumberland Development 
Cumberland Area Investment Corporation was Investment 
District as a separate entity to ace* and ^^S^^vS^i^ of the Cumberland Area 

^^^I^X 2ESS » aWered % the Cumb^d 
' Area Investment Corporation. 

Government-Wide and Fund Financial Statements 
Thego.amnren.-wide.tnanc^^ 

Ep»Sowor«*for which the primary government le financially aco-aWe. 

The M of activates demonstrates the degree to ^J^^^L'SS^mZ 
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requirements of a particular function or segment. Other items not properly included among program 
revenues are reported instead as governmental revenues. 

are reported as separate columns in the fund financial statements. 
Measurement focus, basis of accounting and financial statement presentation 

The governments financial statements are reported ™f^ZZ™SSS SSflSSS 
focus and the accrual basis of accounting, as are the propriety fund ^ fiducw un ° ™ d 
• : statements Revenues are recorded when earned and expenses are recorded when a tab iMy s mcwrea. 
STssoFrilng of related cash flows. Grants and similar items are recogneed as revenue as 
• soon as all eligibility requirements Imposed by the provider have been met. 

Governmental fund financial statements are reported using the current «/f R "f/ s 
when payment is due. 

The discreetly-presented component unit, Cumberland ^ s ^T^X^unT^ * 
accounts on an accrual basis, recognizing revenue as earned and expenses as tney are incurred. 

The government reports the following governmental funds: 

The genera/ fundis the government's primary operating fund It accounts fpr -all financial resources of the 
general government, except those required to be accounted for in another fund. 

. The specfe/ revenue fund accounts for the resources received and expenditures incurred in connection 
with grants received by the agency. 

The fiduciary fund accounts for funds managed by the Public Guardian on behalf of clients assigned to 
the program by the courts. 

Privat^sector standards of accounting and financial reporting, issued prior to f Decern^ VJ ^ • 

are followed in both the government-wide financial statements to the extent that those standards do not 

conflict with or contradict guidance of the Governmental Accounting Standards Board. 

As a general rule the effect of inter-fund activity has been eliminated from the government-wide financial 
statements. 

Amounts reported as program revenues include 1 ) charges to customers or applicants for goods ^™ es ' or 
pSgTs provided. 2) operating grants and contributions, and 3) capital grants and contributor Internally, 
dedicated resources are reported as general revenues rather than as program revenues. 

When both restricted and unrestricted resources are available for use. it is the government's policy to use 
restricted resources first, then unrestricted resources as they are needed. 
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Revenue for the agency is shown as contributions from beneficiaries. 

Disbursements for the wards, their estates or other third parties represents the wards are shown as. 
distributions to beneficiaries. 

Budget Process 

The agency does not have an annual appropriated budget. The grant document., service contracts, and 
program projections serve as the financial plans for budgetary purposes. 

MOTE 2 ^ OTHPB ACCOUNTING MATTERS 

S3 rcfoSrCrdin'gly, actual results could differ from these estimates. 
. p^^MJ^ - Purchases of property and equipment by 

I^TouSoOo? more are capitalized and ^^^^J^^S^Tamt^ and 
straight-linemethod over their estimated useful lives. • 

highly liquid Investments available for current use with an initial maturity of wee mom 
equivalents. 

NOTE 3 -DEPOSITS AND INVESTMENTS 
Deposits 

The Agency's cash and cash equivalents are considered to be cash o^^J*^ ^ ^ 
^SSirilB with original maturities of three months or less from the date of acquisition. 

The principal bank accounts are in f ^ 

administered by the Treasurer of the State of Tennessee Tt » p ^ e ^ e « of the 

accounts are pledged in the aggregate rather than ^^^S^dLE^ Unde7thT S additional 
pool may be required by agreement to pay an assessment to cover an y d ™ncy _u no< si i 
assessment agreement public fund accounts covered by the pool are considered to be insured 
purposes of credit risk disclosure. 

Other deposits with financial institutions are required to be 
assumed by the Agency. Category i consists of deposits 

held by the Agency or by its agent in the Agency's name. Category 2 consists o c leposn* . 

SSL securities held by the pledging financial institutes I^^^ Jffl EX 

Category 3 deposits are uninsured and uncollateralized. This category m °'^f l^V jlnTrtment or aqent 

SSL^dLsecur^ 

but not in the Agency's name. The laws of the State of Te n f sse^ rej.re in 

secure all uninsured deposits and that the market value of collateral pledged equal to 

uninsured deposits. 
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« June 30, m,. *e — « - - - 

equivalents and investments were $997,427. 



Cash in bank for 



Cumberland Area Investment Corporation is made up of the following; 



Amount 



First National Bank of the Cumberlands 
Bank of Putnam County 
Bank of Putnam County 
First National Bank of the Cumberlands 
American Bank & Trust 
Bank of Putnam County 
Bank of Putnam County 
Total 



10,608 
42,377 
2,562 
295,157 
148,794 
42,358 
149,805 



Tvce of Account 



Checking 

Checking 
Checking 
Checking 
Checking 



691,661 



$691,661. Category 1 Mute deposits aae l™^J^cZwry2 includes deposits covered by 
by tte Federal ROM Banks aehno ^J^jA^SLi, uncollatetatod, or covered by 



Category 



Balance 



Cash in checking 



$ 250,000 S 441,661 ^ 



investments 

Th e investment ,n the Fiduciary Fund consist o, savings -ends end other Investments held In ths 
individual ward's name. 
N r>TFA-Ptxea ASSETS 

The following changes in capital assets occurred during the year ended June 30, 201.D. 

Depreciation Balance 
Balance ,:,„„,(, 6/30/20-10 
7/1/2009 Additions. Dispositions, , Expense 

$ 4774 $ 20,830 

Equipment and furniture $ 5,385 $ 20,219 ? - __JMPi- 67 - 452 - 

Vehicies 82 - 861 ... — — • " ' " " 

e om« « - § 20,183 . S 38,282 

Totals $ 88.246 $ 20,219 J=— 
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The following changes in capital assets occurred during the year ended June 30, 2010, for the component 
unit, Cumberland Area Investment Corporation. 



Buildings 

Equipment & Furniture 
Vehicles 

Totals 



Balance 
7/1/2009 


Additions 


Dispositions 


Depreciation 
Expense 


Balance 
6/30/2010 


$ 613,535 




$ 


$ 19,471 


$ 594,064 


15,774 






8,225 


7,549 


$ 629,309 


§ 


$ 


$ 27,696 . 


$601,613 



Cap//,/ assets are presented In the Statement of Net Assets 1*°™™^^ fiXjSsSj 
presentation includes all assets with a historical cost in excess of five ^^Mtos^mwn^ 
iTuse by the agency or program. For this conversion year, a mmunum of one year of remaning service 
was used to calculate the value of the asset for depreciation purposes, 

by government depreciation tables, 

■Fiduciaw Fund - Agency programs requiring fiduciary responsibility accounted for in fiduciary 
SSucS? ? fiduciary responsibility is to account for participant assets' by the agency under Publ.c 
Guardianship program. 

' The Public Guardianship program was created by Title 14, ch fk[J;^ 

• aid disabled persons over sixty (60) years if age who have no ^^^^^X^ 9 ^ 

able to serve as conservator or guardian." The agency manages wards assets in accordance 

orders and trust agreements, 

Assets such as real estate are stated at fair value at the time of transfer to the agency. 
Budgetary Process 

The agency does not have an annual appropriated budget The grant documents, sen/ice contracts, and 
' program projections serve as the financial plans for budgetary property. 



NOTE S - RISK MANAGEMENT 

The District is exposed to various risks of loss related to f ner f JfJ^^ 
destruction of assets, errors and omissions, injuries to employees, and natural f'^jjy®^ 1 
carries commercial insurance for general liability, loss offsets, «^^™fi^^ 
employees, Settled claims resulting from these risks have not exceeded commercial insurance coverage 

in any of the past three fiscal years, 
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NOTE 6- ECONOMIC DEPENDENCE 

would have a significant Impact on the District's operations. 

MOTE 7 - LONG-TERM DEBT 
C Umtert a„d Area MMi Wp-fen 

follows: 



Principal 


Interest 


S 73,586 


$ 11,414 


$ 73,037 


$ 11,963 


$ 77,502 


$ 7,398 


$ 78,296 


$ 6,604 


$ 79,098- 


$ 5,802 


$ 486,882 





3/15/11 
3/15/12 
3/15/13 
3/15/14 
3/15/15 
Thereafter 



over 30 years at 1 percent interest, with interest only being paid tor we nrsi o ye 

Payments are to be made once peryear on March 29. The principal repayment of this note is as follows: 



Principal Interest 

$ 37,462 $ 6,988 3/28/11 

-$ 36,707 $ 7,743 . 3/28/12 

$ 37,374 $ 5,116 3/28/13 

S 37,767 $ 4,733 3/28/14 

$ 38.153 $ 4,347 3/28/15 

$ 423,935 Thereafter 



thisdebt are as follows: 

Principal Interest 

$ 26,174 ' $ 6,468 6/30/11 

$ 27,789 $ 4,854 6/30/12 

$ 29,503 $ 3,140 6/30/13 

$ 31,322 $ 1,320 6/30/14 

I $ 6/30/15 

c . Thereafter 
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NOTE 8 - CONCENTRATIONS 

Cumberland Area investment Corporation makes loans to encourage industrial development at a. 14 
county region. A substantial economic decline In the region could have a negative impact on the 
Organization's operations. 

Also, the Organization has bank- accounts that consistently exceed the $250,000 limit insured by the 
FDfC. 
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Upper Cumberland Development District 
Schedule of Administrative Costs 
For the Year Ended June 30, 2010 















rnnfrflcted services 














I if AO 


Travel 






29,611 


Occupancy 






21,317 


Supplies 






21,895 


Professional fees 






48,006 


Communications 






494 


Miscellaneous 






■ $ 830,399 


Total administrative costs 





Upper Cumberland Development District 
Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2010 
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CFDA 
No. 



Grantor/Pass Through Entity/Program 



US department of Agriculture 
10.424 Intermediary Relending Program 

U.S. Department of Commerce 
1 1 .302 District Planning Grants 
11.307 Economic Adjustment Assistance 

Total US Deptartment of Commerce 
U.S. Department of Interior/Tennessee- 
Department of Eenvironment and Conservation 
1 5.904 Historic Preservation Fund 

Total Historic Preservation 
U.S. Department of Transportation/Tennessee 
Department of Transportation 
20.205 Rural Planning-Center Hill 
Rural Flannirtg-Dale Hollow 
Rural Planning-Center Hill 
Rural Planning-Dale Hollow 
Total U.S. Department of Transportation 

Appalachian Regional Commission 

23.004 Tennessee Flexi-Grant 

Administrative Expense Grant 
Administrative Expense Grant 



Contract 
Number 



4830585001 



GG0S2589500 
GG1 02942000 



GG1 02801 800 
GG102801700 
Z0921544400 
Z0921544300 



CO-13953 
TN0710AC40 
TN0710AC33 



Amount 
of Award 



$ 



50.000 
50,000 



52,216 
52.216 
52,216 
52,216 



S 82.500 
S 123,732 
S 123,732 



Balance 
7/1/2009 


Cash 
Receipts 


Federal 
Expenditures 


$ 


$1,673,041 


$ 1,673.041 




31,689 
2.851,476 


63.183 
2,851.476 




2,883,165 


2,914,bo& 


(22,609) 


22,603 
29,533 


50,000 


(22,609) 


52,142 


50.000 


(13,'166> ' 
(12,740) 


35,497 
22,382 
13,166 
12,740 


52,216 
52,216 


(25,906) 


83,785 


104,432 



§ (9,000) S 
(30.933) 



93,562 
30,933 



124,876 



Balance 
6/30/2010 



(31,500) 



(31,500) 



(20,467) 
(20,467) 



(16,719) 
(29,834) 



(46,553) 



S (9,000) 
(31,314) 



Total Appalachian Regional Commission 



(39,933) 124,495 124,876 



(40,314) 



Upper Cumberland Development District 
Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 2010 



CFDA 
No. 


Grantor/Pass Through Entity/Program 


Contract 
Number 


Amount 
of Award 


' Balance ' • 
7/1/2009 


Cash 
Receipts 


Federal 
Expenditures 


Balance 
6/30/2010 




U.S. Department of Health and Human Services/ 
Tennessee Commission on Aging and Disability 














93.041 


Elder Abuse 


GG1 02861 800 
GGG92502100 


$ 5,400 
$ 5.500 


$ (600) 


S 4.100 
600 


S 6,000 


$ (1,900) 










(600) 


4,700 


5.500 


S (1,900) 


93.042 


Long-Term Care Ombudsman 


GG1 02861 800 
GG102861800 


$ 24.600 
$ 23,700 


.(700) 


700 
15,600 


24,800 


(9,200) 










(700) 


16.300 


24,800 


(9,000) 


93.043 


Title HID - Disease Prevention 
Title HID - Medication Management 
Title HID - Disease Prevention 


GG092502100 
GG102861800 
GG102861800 


$ 22,200 
$ 7,900 
$ 22.200 


(3,100) 


3,100 
4.500 
16,600 


7.900 
24,900 


' (3,400) 
(8,300) 




Total Title HID 








24.200 


32,800 


(11.700) 


93.044 


Aging Services 1I1B 
Aging Services IIIB 


GG09250210Q 
GG1 02861 800 


$ 520,500 
$ 527,500 


(88,725) 


88,725 
373.800 


617,000 


(243,200) 




.Total Title lUB 






(88,725) 


462,525 


617,000 


(3) (243.200) 



Upper Cumberland Development District 
Schedule of Expenditures of Federal Awards 
For the Year Emded June 30, 2010 



Grantor/Pass Through Entity/Program 

93.045 Aging Services IllC-Congregate 

Aging Services HIC-Home Delivered 
Aging Services HlO-PIanning 
Aging Services IHC-Congregate 
Aging Services NIC-Home Delivered 

Total Aging Services IIIC 

93.048 SMPP 

U.S. Department of Health and Human Services 
Tennessee/Commission on Aging and 
and Disability 

93.052 Title lUE Planning 
Title IliE Caregiver 
Title HIE NFCSP Caregiver 
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Contract 


Amount 


Balance 


Cash 


Federal 


Balance 


Number 


of Award 


7/1/2009 


Receipts- 


Expenditures 


6/30/2010 


GG0925Q210Q 


$ 


271 ,500 


(89,100) 


83,100 






GG092502100 




A «t -I Ann 

411,000 


(33,300) 


33,300 










199,200 




54,900 


193,900 


(139,000) 


fern n^ftR*i Ann 


s 


291,800 




225,800 


350,400 


(124,600) 


GG1 02861 800 


s 


451,600 




"VW Ron 


fin? 


\£i3J , i u i } 








(122,400) 


707,900 


1,146,801 (3) 


(561,301) 


90AM2944/05 


s 


180,000 




180,000 


180,000 




GG1028S1800 


« 


26,300 




25,700 


25,700 




GG1 02861800 


$ 


182,200 




147,500 


229,400 


(81,900) 


GG092502100 


$ 


323,300 


(15,905) 


15,905 



Upper Cumberland Development District 
Schedule of Expenditures of Federal Awards 



For the Year Emded June 30, 2010 
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93.052 
93.707 
93.779 



Grantor/Pass Through Entity/Program 


Contract . 
Number 


Amount 
of Award 


Balance 
7/1/2003 


Cash 


Federal 
Expenditures 


Balance 
6/30(2010 


NSIP Nutrition Program 


GG1 02851 800 


•$ 111,000 


5 


S 109,200 


$ 109,200 


$ 


ARRA Nutrition 


31602-04011 


S 142,230 


(21,560) 


27,895 


27,895 




SCHIP 

Total SCHIP 


GG092502100 
GG102861800 


S 107,000 
$ 61.800 


(11,700) 


11.700 
91,620 


144,120 


(52,500) 






(11,700) 


103,320 


144,120 


(52,500) 


Total U.S. Department of Health and Human 
Services 






(264,690) 


- 1.825,043 . 


2,625,819 


(1,085,466) 


Total Expenditures of Federal Awards 






$ (353,138) 


5 6,641,671 


$ 7,432,833 


$ (1.204.300) 



Notes to Schedule of Expenditure of Federal Awards: 

(1) This schedule has been prepared on the same basis of accounting as the financial statements 

(2) This schedule reflects only the grantors share of expenditures. 

(3) Represents a major federal program. 

(4) Represents amount due from grantor at June 30, 2010. 



Upper Cumberland Development District 
Schedule of Expenditures of State Awards 
For the Year Ended June 30, 2010 



■v 
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Contract 


Amount of 


Balance 


Cash 


State 


Balance 


Agency/Program 


Number 


Award . 


7/1/09 


Receipts 


Expenditures 


6/30/10 


Tennessee Commission on Aging and 














Disability: 














State Caregiver 


GG092502100 


' S 34,600 


$ (4,900) 


$ 4,900 






State Guardianship 


GG092502100 


$ 133,700 


(11,000) 


.11,000 


132,500 




State in-Home Services 


GG092502100 


$ 109,600 


(10,200) 


10,200 


26,400 




State Senior Centers Operations 


GG092502100 


$ 126,600 


(35,700) 


35,700 


126,600 




Options 


GG092502100 


$ 645^300 


(230,900) 


230,900 


643,600 




Waiver 


GG092548900 


§ 907,000 


(117,600) 


117,600 


833,450 




Nutrition 


GG092548900 


$ 48,600 


(18,000) 


18,000 


48,60.0 




State Caregiver 


GG1 08161800 


$ 33,500 


19,800 


33,500 


(13,700) 


Options 


GG108161800 


$ 646,300 




376,921 


636,121 


(259,200) 


Waiver 


GG10S161800 


$ 894,333 




569,229 


701,114 


(131,865) 


State In-Home Services 


GG108161800 


$ 109,600 










State Senior Centers Operations 


GG1081618G0 


$ 126,800 




74,400 


126.600 


(52,200) 


State Guardianship 


GG108161800 


$ 129,600 




77,900 


133,700 


(55,800) 


Total Tennessee Commission on Aging 














and Disability 








1.491,000 


1,879,355 


(508,040) 


Tennessee Depigment of Environment 














and Conservation: 














Solid Waste Management 


Z0921 342900 


S 64,582 


(26,984) 


26,984 






Solid Waste Management 


Z0921 342900 


$ 43,302 




34,521 


42,893 


(8,372) 



Total Tennessee Department of 
Environment and Conservation 



(10,461) 



48,329 64,582 (26,984) 



Upper Cumberland Development District 
Schedule of Expenditures of State Awards 



For the Year Ended June 30, 2010 
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Agency/Program 


Contract 
Number 


Amount of 
Award . 


Balance 
7/1/09 


Cash 
Receipts 


State 
Expenditures 


Balance 
6/30/1 


Tennessee Advisory Commission on 
Intergovernmental Relations: 
Infrastructure Grant 
Infrastructure Grant 


GU082251200 
GU092599200 


$ 51,750 
$ 59,629 


(51,750) 


51,750 
44,722 


59,629 


(14,907) 


Total Tennessee Advisory Commission on 
Intergovernmental Relations 






(51,750) 


96,472 


59,629 


(14,907) 


Tennessee Department of Economic and 
Community Development 
Matching Funds Grant 


GG0926848Q0 


$150,000 




150,000 


150,000 




State of Tennessee, Department of 

. Children's Services: 

Relative Caregiver Program 
Relative Caregiver Program 


GG0S1 190202 
GG061 190202 


S 325,000 
S 325,000 


• (43,943) 


43,943 
319,993 


325,000 
325,000 


(43,943) 
(5,007) 



Total State of Tennessee, Department of 
Children's Services: 



(88,136) ' 369,193 325,000 (43,943) 



Upper Cumberland Development District 
Schedule of Expenditures of State Awards 
For the Year Ended June 30, 2010 
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Contract Amount of 

Agencv/Proqram Number Awrard 

Tennessee .Developmental Housing 
Agency : 

Affordable Housing Program $ 20 000 

Affordable Housing Program $ 2 000 

Emergency Repair Program-Elderly 5 444' ^ 1 1 

Affordable Housing Program DG092419801 $ 20I000 

Total Tennessee Developmental Housing Agency 
Total expenditures of State Awards 



Balance 
7/1/09 


Cash 
Receipts 


State 
Expenditures 


Balance 
6/30/10 


(2,100) 
(4,100) 


76,298 
18,475 


76,298 
20,000 


(2,100) 
(4,100) 

(1525) 

(7,725) 


(6,200) 


94,773 


96,298 


(202,682) 


$ 2,249,767 


$ 2,575,134 


$ (601,559) 



Notes to Schedule of Expenditure of State Awards- 

S! SC J^ U ! e b f 60 P T r6d ° n the S3me basis of hunting as the financial statements 

(2) This schedule reflects only the grantors share of expenditures 

(3) Represents the amounts due from grantors. 



CRAINE, THOMPSON, & JONES, P.G 



Certified public Accountants 

2S5 West First North Street 

P.O. Box 1779 
Suite -300, MilivEnnium square 
morristown, tennessee 3781 6- j 770 

423-586-7650 

? E , P0RT 0N COMPLlANfiP WITH REQUfftEMBMTa 
& T.U u !S!^. G " .^ 0R PROff R AM AND ON INTERNAL CONTRA! 
OVER COMPjJANC EjN ACCORDANCE WJTH OMB CIRCULAR A.ias 



To the Board of Directors 

Upper Cumberland Development District 



Compliance 



™£ 6 aUdit ? d ^^mpliance of Upper Cumberland Development District, with the tvoes of 
cornpl ance reqwrernente described-in fhe» mmm^StJt and BuSeUOMB) C?cZ mS 

30, 2010. Upper Cumberland Develdj»ftentlpjst^l maid Sfederarproqrams are identified in thl 
compliance with the requirements of laps, regulations, confise s, and Grants aoolicabte m earh nnt« 
ba^S^S ^ op »^ f "Pil'^if nd Development District's compliance. 

(K^fi? ?a P audit of «" n P' tat '» in accordance with auditing standards generally accepted in the 
XLw? f f ?£? e W e $tendards appiicab,e t0 ""^taJ au ^s contained iRG^SS^S ' 
f£? M'if ^ d by the ? om W°!r G eneral of the United States; and OMB cLSarTSI AadTof 
States, Local Governments, and Non-Proflt Organizations. Those standards and OMB Circular A 1^ 

S^^JSS^^f^ lhe circuf " sten ^ We believe that our audit provides a 

Sq!»^ i n -rr* respects - w,th fhe 

ended June 30, 2010 applicable to each of its major federal programs for the year 



JAMES W. CRAINE, CPA . 

Glenn B, Thompson, gpa, CFF, PFs 

MlRA J. CRAINE, CPA 



THOMAS M. JONES, CPA 

Hiram H. Jones, CPA 



Internal Control Over Compliance 



The management of Upper Cumberland Development District is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of laws, regulations, 
contracts, and grants applicable to federal programs. In planning and performing our audit, we considered 
Upper Cumberland Development District's internal control over compliance with the requirements that 
could have a direct and material effect on a major federal program In order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not 
express an opinion on the effectiveness of Upper Cumberland Development District's internal control over 
compliance. 

A control deficiency in an entity's internal control over compliance exists when the design or operation of 
a control dees not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affects the entity's ability to administer a federal program such that there is more than a 
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is 
more than inconsequential will not be prevented or detected by the entity's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
.federal program will not be prevented or detected by the entity's internal control. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, City Council, the Board of 
Directors others within the entity, the State of Tennessee and federal awarding agencies and pass- 
through entities and is not intended to be and should not be used by anyone other than these specified 
parties. 




Morristown, Tennessee 
January 15, 2011 



CRAINE, THOMPSON, & JONES, P.G 



CERTIFIED PUBLIC ACCOUNTANTS 

225 VVest first North street 

P.O. BOX 1779 

suite 300, Millennium schjare 
m0rr1stown, tennessee 3781 6-1 779 

423-586-7650 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



To the Board of Directors 

Upper Cumberland Development District 

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Upper Cumberland Development District, as of and for the year 
ended June 30, 2010, which .collectiveJifcQmgnisaiyp'Ifr'fl^berland Development District 's basic* 
financial statements and have- Issued oujr$|pbf §erl|fj d|tec||lnuary 15, 2011. We conducted our audit 
in accordance with' auditing sfandards^ene'i^fy Ifcepfld aline United States of America and the 
• standards applicable b ••financlai audi^fcontalried^n $wf$$/faent Auditing Standard issued by the 
Comptroller General of the United Stated |j| 

Internal Control Over Financial ReportinaS • .f \ A& f|§ 

In planning and performing our audit/w|^ori^deref|ipp^fGurViberland. Development District's internal 
control over financial reporting as a basiHor dis1gn!hg'''o# auditing procedures for the purpose of 
expressing our opinions on the financial statements, but riot for the purpose of expressing an opinion on 
the effectiveness of the Upper Cumberland Development District's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Upper Cumberland Development 
Distn'ct's internaf control over financial reporting. 

A control deficiency exists when the design or operation of' a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control 
deficiencies, that adversely affects the Upper Cumberland Development District's ability to Initiate, 
authorize, record, process, or report financial data reliably in accordance with generally accepted 
accounting principles such that there is more than a remote likelihood that a misstatement of the Upper 
Cumberland Development District's financial statements that is more than inconsequential will not be 
prevented or detected by the Upper Cumberland Development District's internal eontrol, 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Upper Cumberland Development District's interna) control. 

Our consideration of interna! control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify at! deficiencies In internal control that 
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal ■ 
control over financial reporting that we consider to be material weaknesses, as defined above, 



JAMSS W, CRAINE, CPA 

Glenn B. Thompson, cpa, cfp, pfs 

Ml RAJ. CRAINE, CPA 



THOMAS M> JONES, CPA 
HIRAM H. JONES, CPA 



Compliance and Other Maters 



As part of obtaining reasonable assurance about whether Upper Cumberland Development District's 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of management, the Board of Directors, others 
within the . en ity the State of Tennessee and federal awarding agencies and pass-through entitles and is 
not intended to be and should not be used by anyone other than these specified parties, 




January 15, 2011 



Upper Cumberland Development District 
Schedule of Findings and Questioned Costs 
Year Ended June 30, 2010 

Section i - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 
Unqualified 

Internal control over financial reporting: 

Material weaknesses identified? 

Reportable conditions identified not considered to be 

material weaknesses? 
Reported . 

Noncompliance material to financial statements noted? 
Federal Awards 

Internal control over major programs: 

Material weaknesses identified? 

Reportable conditions identified not considered to be 
material weaknesses? 
Reported 

Type of auditor's report issued on compliance for major 
programs: 
Unqualified 

Any audit findings disclosed that are required to be 
reported in accordance with Circufar A-133, Section 510(a): 

Identification of major programs: 



CFDA Numbers ' Nama of Federal Program or Cluster ' 

10.424 Intermediary Relending Program 

11.307 • Economic Adjustment Assistance 

53. 044 Grants for Supportive Services and Senior Centers 

93.045 Special Programs for the Aging - Title ill, Part C 



Dollar threshold used to distinguish between Type A and Type B programs 
Auditee qualified as law-risk auditee 

Section II - Financial Statement Findings; 

No matters were reported 
Section 111 - Federal Award Findings and Questioned Costs: 
No matters were reported 



UPPER CUMBERLAND DEVELOPMENT DISTRICT 

CQOKVILLF., TN 

MWM£QRJ. 

June HO, 2011 



Will 



GRAINE, ■ TH'CpMPSOH <l & .JONES, P.C. 



CERTIFIED PUBLIC/ACCOUNTANTS 



UPPER CUMBERLAND DEVELOPMENT DISTRICT 
Cookeville, Tennessee 

AUDIT REPORT 

June 30, 2011 



CRAINE, THOMPSON, & JONES, P.C. 



Certified Public Accountants 



225 West First North Street 

P.O. BOX 1779 
SUITE 300, MILLENNIUM SQUARE 
MORRISTOWN, TENNESSEE 37816-1779 
423-586-7650 



January 20, 2012 
Board of Directors 

Upper Cumberland Development District 
Cookeville, Tennessee 

In planning and performing our audit of the financial statements of Upper Cumberland Development 
District (UCDD) as of and for the year ended June 30, 2011, in accordance with auditing standards 
generally accepted in the United States of America, we considered UCDD's internal control over financial 
reporting (internal control) as a basis for designing;dur;;auditihg procedures for the purpose of expressing 
our opinion on the financial statements, but -not foivthe. purpose (^expressing an opinion on the 
effectiveness of the UCDD's internal control:: Accordingly, we do not express an opinion on the 
effectiveness of the UCDD's internal control,; :\S 

However, during our audit we became aware of some matters that are opportunities for strengthening 
internal controls and operating efficiency. The memorandum, that accompanies this letter summarizes our 
comments and suggestions regarding those matters. " : " :i : 

We will review the status of these comments during our next audit engagement and will be pleased to 
discuss them in further detail at your convenience. 



Sincerely, 




Craine, Thompson and Jones, P.C. 



JAMES W. CRAINE, CPA 

GLENN B. THOMPSON, CPA, CFP, PFS 

MlRA J. CRAINE, CPA 



THOMAS M. JONES, CPA 

Hiram H. Jones, CPA 



Upper Cumberland Development District 

Management Points 

For the Year Ended June 30, 201 1 

1) Consideration should be given for requiring board approval of special projects to be undertaken 
by the agency. At the present time, the executive director has the authority to engage in these 
projects as long as they comply with the purpose of the Development District as defined by the 
Tennessee Code Annotated. 

2) The Board should undertake the creation of a comprehensive policies and procedures manual. 
This manual should incorporate appropriate policies for accounting, grants management and 
operations. Such a manual would give specific guidance to the executive director and other 
management employees for the day-to-day operations of the agency. 

3) In the future, the minutes of the board of directors should be maintained in a manner that is 
sufficiently detailed to fully describe all actions considered and/or taken by the board. Board, 
minutes should include those of board committees so that actions recommended to the board are 
thoroughly documented. 

4) In the future, original receipts for all items presented for reimbursement of credit card purchases 
should be required before reimbursement is made to employees and officials. The finance 
department should review the supporting documentation for the charges before processing the 
reimbursement of them. The reimbursement of the executive director should at least be reviewed 
by the board's chairman before payment is made. 

5) The board of directors and the executive director should receive monthly financial statements so 
that board members and management are always aware of the agency's current financial 
condition. Such statements should provide budget to actual comparisons so that budgetary 
operations can be monitored on an ongoing basis and the agency's cash position can be easily 
determined. 

6) The finance department should expand the chart of accounts used by the agency so that 
expenditures are appropriately classified in financial statements. Use of the account entitled 
"Other" should be limited to amounts that are small and are entirely miscellaneous in nature. 
Grants and Special Projects should be so classified in the accounting records. Amounts recorded 
in the current fiscal year should be reviewed and reclassified. 

7) The board should review the current structure and capabilities of the agency's finance department 
for the purpose of determining the adequacy of its size, personnel qualifications, and structure in 
consideration of the requirements that will be placed on this department by implementing these 
recommendations as well as its ability to meet current expectations. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 



This Section of Upper Cumberland Development District's annual financial report 
presents our discussion and analysis of the District's financial performance during the 
fiscal year that ended on June 30, 201 1 . The District's financial performance is discussed 
and analyzed within the context of the accompanying financial statements and notes 
following this section. 



FINANCIAL HIGHLIGHTS 

Government- Wide 

• The District's assets exceed its liabilities by $2,053,655 (net assets) at year- 
end June 30, 201 1. This compares to the previous year when assets exceeded 
liabilities by $1,963,468. 

• Net assets consist of the following: 

1) Fixed assets, net of accumulated depreciation, increased $23 1 ,840. 

2) Unreserved fund balance decreased by $141,653. 

3) Net assets unrestricted decreased by $1 66,845. 

• The District's governmental- wide statements reported total ending net assets 
of $2,053,655 for the year ended June 30, 201 1. This compares to the prior 
year balance of $1,963,468, an increase of $90,187. 



OVERVIEW OF FINANCIAL STATEMENTS 

Managements Discussion and Analysis introduces the District's basic financial 
statements. The basic financial statements include: government wide financial 
statements; fund financial statements; and notes to the financial statements. The District 
also includes in this report additional information to supplement the financial statements. 



Government-wide Financial Statements 

The District's annual report includes two government- wide financial statements. 
These statements both provide long-term and short-term information about the 
District's status. Financial reporting at this level uses the economic resources 
measurement focus and the accrual basis of accounting, a perspective similar to 
that found in the private sector. 

The first of these government- wide financial statements is the Statement of Net 
Assets. This is the District-wide statement of financial position presenting 
information that includes all of the District's assets and liabilities, with the 
difference reported as net assets. Over time, increases or decreases in net assets 
may serve as a useful indicator of whether the financial position of the District as 
a whole is improving or deteriorating. Evaluation of the overall health of the 



Fund Financial Statements ma i n t a in control over resources segregated for 

A fund is an accountability unit ^to— «n ~ntro. gnsure ^ demonst te 
specific activities or objectives The Dist ct uses ^ fjnancjal statementSi 

District uses governmental funds. 

Governmental funds are reported in the ^nana, ^ men* ^^Ta"SS 
the same functions reported ^.9°vernm^ 

statements. However, the focus ,s very d'fferent i^^statem ^ 

view of the District's govemmentel und J J ™ and b £ an ces of spendable 

accountability focusing on ^ ^ e °*l? They are useful in evaluating annual financing 

™ itment of spendab,e resources for { 



near term. 



I icai 

««--««, government-wide focus incjudes the ,ong = ^ ^^t^n 
two perspectives may P™ de ' TJPha See sheet an d The governmental fund statement of 
Sues e^n^rSrohSe^^Snd^Sances provide a reconciiiation to assist ,n 
Standi the differences between these two perspecttves. 

Other Information ^ nm n fl nwinn notes this report also presents 

supped the .formation 



in the financial statements. 



Financial Analysis of the District as a Whole 
Th e District implemented the new financial 

S5S S g 3 e°s i- 4 , a^SeSused to discuss the changing financia, 

position of the District as a whole. 

The District's ne, assets increased »0 Wduring the fisoa, »ear from a beginning baiance o, 

$1,963,468 to $2,053,655 at fiscal year end. 



Current and other assets 
Capital assets 

Total assets 
Current liabilities 
Net assets: 

Invested in capital assets, net of debt 

Restricted 

Temporarily restricted 
Unrestricted 
Total net assets 



Governmental Activities 



2011 



2,019,711 
320,122 

2,339,833 
286,178 

320,122 



1,733,533 



2010 



$ 2,609,170 
88,282 
2,697,452 
733,984 



88,282 



1,875,186 



Total Primary 
Government 



2011 



$ 2,019,711 
320,122 
2,339,833 
286,178 

320,122 



1,733,533 



2010 



$ 2,609,170 
88,282 
2,697,452 
733,984 



88,282 



1,875,186 



$ 2,053,655 $ 1,963,468 $ 2,053,655 $ 1,963,468 



Since the Uooer Cumberland Development District continues to derive the vast majority of its funding 
from the ^End Federal governments, and those funds appear to be stable at the presen me .the 
overall financial outlook of the District can be characterized as good Despite that fact UCDD 
con hues to seek and implement cost control measures as funding from those sources does not 
^ays Increase on an annual basis in keeping up with the rate of inflation (i.e., labor, employee 
benefit, and other operating costs). 



Governmental Activities 



2011 



2010 



Total Primary 
Government 



2011 



2010 



Revenues: 
Program revenues: 
Charges for services 
Operating grants 
General revenues: 
Project revenue 
Program revenue 
Other general revenues 
Total revenues 
Program expenses: 
General government 
Grants management 
Total expenses 
Increase in net assets 



$ 66,957 


$ 53,951 


$ 66,957 


$ 53,951 


5,670,613 


5,085,757 


5,670,613 


5,085,757 


911,976 


457,530 


911,976 


457,530 


129,397 


1,827,899 


129,397 


1,827,899 


164,953 


36,177 


164,953 


36,177 


6,943,896 


7,461,314 


6,943,896 


7,461,314 


1,405,983 


1,663,121 


1,405,983 


1,663,121 


5,679,566 


5,649,231 


5,679,566 


5,649,231 


7,085,549 


7,312,352 


7,085,549 


7,312,352 


$ (141,653) 


$ 148,962 


$ (141,653) 


$ 148,962 



Financial Analysis of the Agency's Funds 

Governmental Funds jn the fund statements with a **^™ 

a o discussed, governmental funds are repu w information is useful in assessing 

was $1,733,533. 



was $0. 

Capital Assets and Debt Administration 

Capital Assets accumulated depreciation amounted to $320,122. 

Sre^in^— odls J2 3,B 9 . 

positively or negatively impacted. , nnn mic activity 

Contacting the District's Financial Management 



CRAINE, THOMPSON, & JONES, P.C. 



CERTIFIED PUBLIC ACCOUNTANTS 

225 WEST FIRST NORTH STREET 

P.O. BOX 1779 
SUITE 300, MILLENNIUM SQUARE 
MORRISTOWN, TENNESSEE 37816-1779 
423-586-7650 



IMDFPENDENT A"niTOR'S REPORT 



Board of Directors 

Upper Cumberland Development District 



We have audited .he accompanying financial statement s »f the = e r,, ^"J^tCytrtded 

We conducted our audit in accordance with ^^^^^^^X^ 
and the standards applicable to financial ags ^SS^ZX^P^ and perform the audit to obtain 
Comptroller General of the United States. TI 1°BV?? ! %"Si mK ™L misstatement. An audit includes 
reasonable assurance about whether the financ,a M m ;<m° ™ e ™ ™ ^ statements. An audit 
examining, on a test basis, evidence ( Supportinage ™^{ h f 1^^^ ma de by management, as 
S aT SS« ov'^^sSaleSp^e^ W^Le tha, our a U di, provides a reasonable 



rirtpron P «he n financ,a, statements referred to above present ^^X^Z^!^ 
nancial position of the governmental activities each '^^■^^^'^^■ m financial position 
MS accepted 9 in the United States of 



Talolnce with Govern, A« 
our consideration of Upper Cumberland Development Distric = ™ em a' con agreements and other 

tests of its compliance with certain provisions o law j 3^ ™ n ^' internal control over financial 

™srd^^ 



JAMES W. CRAINE, CPA 

GLENN B. THOMPSON, CPA, CFP, PFS 

MIRA J. CRAINE, CPA 



THOMAS M. JONES, CPA 
HIRAM H. JONES, CPA 



Smal However, we did not audit the information and express no opinion on ,t. 
Our audit was conducted for the purpose of forming op^n^^^^ 

Upper Cumberland Development District's basic financial statem err te/ The ^ du ^ ired P by J,. s . 

schedule of expenditures of federal ^ ^^^ A ^^^ a6 ^%^mment8. and Non-Profit 

Office of Management and Budget Circular A-133 Aud,ts of State* Loca m*o Cumberland 

Organfeaffons, and is also not a required part of the I .as «c f. h |sb2Si subjected to the auditing 

express no opinion on them. 



Morristown, Tennessee 
January 20, 2012 
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Upper Cumberland Development District 

Stk§menLoLN§iAss^ 
June 30, 2011 



Assets 

Cash 

Accounts receivable 

Grants receivable 

Current portion of notes rece,vable 

Allowance for loan loss 
Equipment, net 
Other assets 

Total assets 

yabilitiesandJielA^sete 

Liabilities: 

Accounts payable 

Accrued expenditures 

Unearned grantor revenue 

Current portion of notes P^ e 
Long-term portion of notes payable 

Total liabilities 

Restricted for: 
Loan activity 
Unrestricted 

. Total net assets 



Governmental 
Activities 



622,276 
264,704 
1,132,731 

320,122 



Total 
Primary 
Government^ 



622,276 
264,704 
1,132,731 



$ 2,339,833_ 




180,008 
106,170 

86,612 
106,616 



180,008 
106,170 

86,612 
106,616 



Component 
Unit 



$ 1,533,806 



614,644 
(42,074) 
607,427 
J3j35j372_ 



13,112 
5,855 

135,950 
1,925,586 




126,894 



1,733,533 



126,894 

_1J3j3 i 533_ 
1 ,860,427 



6,492,942 
__276 i 030_ 

$ 6,768,972 



The accompanying notes are an in 



tegral part of these financial statements. 



Upper Cumberland Development District 

Statement of Activities 

For the Year Ended June 30, 201 1 



Governmental activities 

Component Unit: 
CMC 



Expenses 

7,046,937 



User 
Charges 



$ 310,945 _$_ 



Operating 
Grants 



$66,957" $ 5,670,613 



General revenue: 
Project revenue 
Program income 
Donations 
Interest earned 

Total general revenue 

Increase in net assets 

Net assets, beginning 

Prior period adjustment 
Net assets, beginning, as adjusted 

Net assets, ending 



Net(expense) 

Revenue and Component 



HhantiBS in 


Unit 


Mot AQ^Pts 


CMC 


$(1,309,367) 




— 


(310,945) 


91 1 ,y to 




a on Q.Q7 


80,433 


162,832 


284,554 


2,121 


1,206,326 


364,987 


(103,041) 


54,042 


1 ,963,468 


6,965,131 




(250,202) 


1,963,468 


6,714,929 


$ 1,860,427 


$ 6,768,971 



The accompanying notes are integral part of these financial 
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Upper Cumberland Development District 
June 30,2011 



General 
Fund 



Special 
Revenue 
Fund 



Total 



Assets 

Cash 

Accounts receivable 
Grants receivable 
Due from other funds 

Total assets 



622,276 
264,704 




622,276 
264,704 
1,132,731 
_U32J31_ 

$ 3,152,442 



Uabi!ities_MiFur^ 

Liabilities: 
Accounts payable 
Accrued expenditures 
Unearned grantor revenue 
Due to other funds 

Total liabilities 



Fund balance 

Total liabilities and fund balance 



$ 180,008 
106,170 



_2jS6 1 178_ 
$ 2,019,711 



1,132,731 



$ 180,008 
106,170 



1,132,731 



VT32J31_ 
_1 i 4J8 1 909_ 

1,733,533 



Amounts reported for governmental activities 
Tn t h e statement of net assets are different 

^CapEi assets used in governmental activities 
are not financial resources and, therefore, 320,122 
are not reported in the funds 

in the funds $ j^o^ 

I Net assets of governmental activities 



i 
I 
I 



i 

«on intonral Dart of these financial statements. 
The accompanying notes are an integral pan 

I 
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Upper Cumberland Development District 

Changes in Fund Bal ance. 
FYE 6/30/11 



Revenue: 
Grantor contributions 
Revenue from projects 
Revenue from dues 
Program income 

In-kind revenue 

Donations and fundraisers 

Interest earned 

Total Revenues 
Expenditures: 
Salaries 
Fringe benefits 
Supplies 

Communication 

Professional fees 

Occupancy 

Travel 

Contracted services 
Financial aid 
Administrative cost 
Payments to subcontractors 
Fund raising 

Interest expense 

In-kind expenses 

Equipment and vehicles 

Otherexpense 

Total expenditures 
Excess of revenue over(under) expenditures 

Other sources(uses) of funds: 
Operating transfer 

Excess of revenue over expenditures and other uses 
Fund balance, beginning 
Fund balance, ending 



General 
Fund 



180,000 
911,976 
66,957 
60,697 

70,769 
2,121 



1,292,520 



1,405,983 



(113,463) 
(28,190) 



(141,653) 
1,875,186 



Grants 
Funds 



5,490,613 



540,216 
163,938 
14,134 
30,497 
4 

38,129 
98,481 
7,628 
5,714 
260,674 
676 
31,904 



213,988 i 



68,700 
92,063 



Totals 



5,651,376 

\\ ,274,804 
306,058 
70,830 
82,130 
23,921 
84,589 
183,214 
230,205 
111,950 
595,466 
2,597,569 

5,402 
92,063 

21,365 

5,679,566 

(28,190) 



28,190 



5,670,613 
911,976 
66,957 
129,397 
92,063 
70,769 
2,121 

6,943,896 

1,815,020 
469,996 
84,964 
112,627 
23,925 
122,718 
281,695 
237,833 
117,664 
856,140 
2,598,245 
31 ,904 
5,402 
92,063 

235,353 



7,085,549 



(141,653) 



(141,653) 
1,875,186 



1,733,533 



1,733,533 



Th e accompanying notes are tntegra, part o, these tlnancia, statements. 
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counts reported for governmental activities in the statement 
of activities (page 8) are different because: 
Ne , change in fund balance - total governmental funds (page 10) 

Oovernmental funds report capita, = exp— = . * 
, h e statement o, activities the cos. of those Tfe . 

current period. 

f inn, tprm debt provides current financial resources to 
The issuance of long-term deDt prov, nrinc iDal of long-term 

and related items. 
Change in net assets of governmental activities 



$(141,653) 



231,840 



_J193 ; 228)_ 
$ (103,041) 



Tn e accompanying notes are an Integra, part o, these financial statements. 
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Cumberland Area Investment Corporation 

StntPP 10 "' " f Activities 

For the Year Ended June 30, 2011 

<t o Q93 

jlnr^e^HrtPri Net Assets * 

Interest-bank accounts . 2Hj2 — 

Other income _§3 i 356_ 
Total increase in unrestricted net assets 

58,685 

Expenses: 18023 

Payroll C . L oi'rrq 

Payroll taxes and fringe benefits 23,a»a 

Depreciation expense . 
Supplies , 4083 

Communications 5 ' 6Q6 

Occupancy 27785 



Travel 
Contractual 

Miscellaneous expense 



Total expenses 



Interest expense 



Unrestricted net assets, June 30 



8,867 
12,521 
4,830 

Titles and taxes ^ 

Audit fi 231 

Bad debt expense D ' 12Q 

Insurance ■ 

Bank charges 



281,923 



Increase (decrease) in unrestricted net (198,567) 
assets before interest expense 



29,022 



Net assets released from temporary restriction: ___252 ! 902_ 
Satisfaction of usage requirement 



83,357 



Increase in unrestricted net assets ^ ^ 

Unrestricted net assets, July 1 

Prior period adjustment — 
Unrestricted net assets, July 1, as adjusted 



$ 276,030 



The accompanying notes are an Megra, par, o, these financia, statements. 
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Cumberland Area Investment Corporation 

Statement of Activities 

For the Year Ended June 30, 2011 



Temporarily Restricted Net Assets 

Increases: $ 281,631 
Interest- loans 

Decreases: 310 945 

Release of restriction ! 

(29,314) 
3,844,056 
$ 3,814,742 



Increase in temporarily restricted net assets 
Temporarily restricted net assets, July 1 
Temporarily restricted net assets, June 30 



Permanently Restricted Net Assets 

$ 

Increases: 

Decreases: — 

Increase in permanently restricted net assets 

Permanently restricted net assets, July 1 — 2,678,200 
Permanently restricted net assets, June 30 * z . p '°^ 



The accompanying notes are an integral part of these financial statements. 



Cumberland Area Investment Corporation 14 

Statement of Cash Flows 

For the Year Ended June 30, 2011 

Cash flows from operating activities: 

Payments received on notes receivable $ 1,338,417 

Interest received from banks 2,923 

Other Cash received 80,433 

Proceeds from sale of property held for resale 31 8,332 

Operating expenses (278,571) 

New loans (664,000) 

Net cash provided by operating activities 797,534 

Cash flows from financing activities: 

Principal payments on loans 73,264 

Interest paid on loans , (28,653) 

Net cash provided by financing activities 44,611 

Net increase in cash and cash equivalents 842,145 

Cash and cash equivalents, July 691,661 

Cash and cash equivalents, June 30 $ 1,533,806 



Reconciliation of increase in net assets to net cash 
provided by operating activities: 
Increase in net assets 
Depreciation 

Decrease in notes receivable 
Decrease in accounts payable 



$ 54,043 
23,889 
735,970 
(16,368) 



Net cash provided by operating activities $ 797,534 



The accompanying notes are an integral part of these financial statements. 
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Upper Cumberland Development District 
Public Guardian Fiduciary Fund 
StatemeniotNMAssets 

June 30,2011 

$ 1,402,818 

Asssts', 

Cash and cash equivalents g45 

Investments at fair value: >. 

Property & vehicles $ 830,663 



Total assets 



Net assets'. 
Held in trust 



I 

I 

1 

I 

I 

I 
I 

I 
I 

I 
I 

I 

I 



$ Jj$30j563_ 



The acconpanying notes are an Integra, par. or ,hese .inancia, s»a*e m en t s. 



I 
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Upper Cumberland Development D.str.ct 
Public Guardian Fiduciary Fund 

For the Year Ended June 30, 2011 



$ 1,081,993 

Additions: 559,223 

Contributions 117,424 

Retirement benefits 157,245 

Dividends & interest 7 ' 409 

Transfers 49,565 

Sale of property — 

Other 1,972,859 

Total additions 

' - 805,423 

Deductions: " 25,208 

Client expenses 69,039 

Professional and legal ' 453 

Conservator fees 4 852 

Taxes 94,670 

Court fees 139,935 

Transfers 43 



T „e accompanying no.es are an integral part ofthese tinancia, statements. 



Estates 

Other 1,139,623 

Total deductions 833,236 

Increase in net assets 997,427 

Net assets, beginning $ 1,830,663 
Net assets, ending 
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Upper Cumberland Development District 

NotesJoFinar^^ 

June 30, 2011 




ZZS^S^ZZ^ anS state ieve, 

The Governing Board consists of: 

County and City Mayors within the estabiished region served by the agency, 
6 ri state Representative whose districts lie whoiiy or in part w,th,n the 

. one State Senator and one State Represents, 
established region served by the agency, 

The Cumberiand Area investment Corporation 9— 

SneS corporation pursuant to Section «" 12 ° ,° '^,^1 b y Upper Cumberland Developmen 
Area Investment Corporation. 

Government-Wide and Fund Financial Statements ^ ^ ^ 

-Sr^ 

T „e statement o, activities demonstrates the degree ^^^'fflKJ 
lenmtnfare offset by program revenues. D,recf e pen.es re 'hose th^ ' oustomers „ r applicants who 
spS function or segment. Program rere ""l s ^*f ges provided b, a given function or 
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requirements of a particular function or segment. Other items not properly included among program 
revenues are reported instead as governmental revenues. 

Separate financial statements are provided for governmental funds and fiduciary funds, even though the 
latter are excluded from the government-wide financial statements. Major individual governmental funds 
are reported as separate columns in the fund financial statements. 

Measurement focus, basis of accounting and financial statement presentation 

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the propriety fund and fiduciary fund financial 
statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available when they are collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. For this purpose, the government considers revenues to be available 
if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, 
as well as expenditures related to compensated absences and claims and judgments, are recorded only 
when payment is due. 

The discreetly-presented component unit, Cumberland Area Investment Corporation, maintains its 
accounts on an accrual basis, recognizing revenue as earned and expenses as they are incurred. 

The government reports the following governmental funds: 

The general fund is the government's primary operating fund. It accounts for all financial resources of the 
general government, except those required to be accounted for in another fund. 

The special revenue fund accounts for the resources received and expenditures incurred in connection 
with grants received by the agency. 

The fiduciary fund, a private purpose trust fund, accounts for funds managed by the Public Guardian on 
behalf of clients assigned to the program by the courts. 

Private-sector standards of accounting and financial reporting, issued prior to December 1, 1989, generally 
are followed in both the government-wide financial statements to the extent that those standards do not 
conflict with or contradict guidance of the Governmental Accounting Standards Board. 

As a general rule the effect of inter-fund activity has been eliminated from the government-wide financial 
statements. 

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions. Internally, 
dedicated resources are reported as general revenues rather than as program revenues. 

When both restricted and unrestricted resources are available for use, it is the government's policy to use 
restricted resources first, then unrestricted resources as they are needed. 
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distributions to beneficiaries. 
Budget Process service contracts, and 

mhTE 2 - OTHER^CCOUIinN^^ acceDted accounting 

^■^iSST*^ estate, 

and disclosures. Accordingly, actual , K , ipnn with unrestricted funds with a 

^KlT^q^d^^trr.ents available 
equivalents. 

Deposits h on hand demand deposits and short- 

T ne gene's cash ^^Si^ «^ <* ™ * ^ , , 

term investments with onginal matunt co(lateral pool 

T ne principal hanK accounts are in ^ ^t^^^^^t^^ 
Smin tered b, the Treasurer of the State o ^ individual account. The 

" ^ ' nSUred ,W 

assessment agreement, public tuna 

purposes of credit risk disclosure. rateaorize d to indicate the level of risk 

Other deposits with ^^5^^ 
Te^lXenTo?^ 

secure all uninsured deposits auu 
uninsured deposits. 
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At June 30, 2011, the amount of government-wide cash and equivalents was $622,276 and fiduciary cash 
equivalents and investments were $1 ,830,663. 

Cash in bank for Cumberland Area Investment Corporation is made up of the following: 

Amount Type of Account 



First National Bank of Tennessee 
American Bank & Trust of the Cumberlands 
Bank of Putnam County 
First National Bank of Tennessee 
American Bank & Trust of the Cumberlands 
Bank of Putnam County 
Bank of Putnam County 
Total 



$ 



21,912 
21,237 
2,445 
831,846 
184,898 
56,141 
415,327 , 



Checking 
Checking 
Checking 
Money Market 
Checking 
Checking 
Checking 



$ 1,533,806 



At June 30 2011 the carrying amount of Cumberland Area Investment Corporation's cash deposits was 
$\ 533 806 Category 1 indudes deposits either covered by federal depository insurance agency ,n its name 
o '^the Fede7a ? Reserve Banks acting as their party agents. Category 2 includes depos s covered by 
collaWral in the Corporation's name. Category 3 includes deposits either ™! 
covered by collateral held by the pledging bank or its agent but not in Cumberland Area Investment 
Corporation's name. 



Cash in checking 



1 


2 3 


Balance 


$ 500,000 


$ 1,033,806 $ 


$ 1,533,806 



Investments 

The investments in the Fiduciary Fund consist of savings bonds and other investments held in the 
ItZT^snsZ and are valued at their basis at the time they are placed under the court's control. 

Transfers 

Transfers of funds were made for the following purposes: 

Transferred From Transferred To Amount Purpose 

General Fund Special Revenue Fund $ 28,190 Meet grant matching requirements 
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NOTE 4 -FIXED ASSETS 

The following changes in net capital assets occurred during the year ended June 30, 201 1 . 

Balance Depreciation Balance 



7/1/2010 


Additions 


Dispositions 


Expense 


6/30/2011 


Equipment and furniture $ 20,830 
Vehicles 67,452 


$ 15,681 
270,704 


$ 


$ 7,948 
46,597 


$ 28,563 
291,559 


Totals $ 88,282 


$286,385 


$ 


1! 54 545 


$ 320,122 


The following changes in net capital assets occurred during the year ended 
component unit, Cumberland Area Investment Corporation. 


June 30, 2011, 


for the 


Balance 
7/1/2010 


Additions 


Dispositions 


Depreciation 
Expense 


Balance 
6/30/2011 


Buildings $ 623,768 

Equipment & Furniture 

Vehicles 7,549 


$ 


$ 


$ 19,471 
4,419 


$604,297 
3,130 


Totals $631,317 


$ 


$ 


$ 23,890 


$607,427 



Capital assets are presented in the Statement of Net Assets (government-wide financial statements). The 
presentation includes all assets with a historical cost in excess of five thousand dollars that are currently 
in use by the agency or program. For this conversion year, a minimum of one year of remaining service 
was used to calculate the value of the asset for depreciation purposes. 

Capital assets purchased from grants are recorded at acquisition cost and are shown as capital 
expenditures in the governmental financial statements but are properly reclassified to the Statement of 
Net Assets as fixed assets in the government-wide financial statements. Capital assets acquired from 
unrestricted resources are depreciated on a straight-line basis over estimated useful lives as prescribed 
by government depreciation tables. 

Fiduciary Fund - Agency programs requiring fiduciary responsibility are accounted for in the Fiduciary 
Fund. UCDD's fiduciary responsibility is to account for participant assets by the agency under Public 
Guardianship program. 

The Public Guardianship program was created by Title 14, Chapter 7, of Tennessee Code Annotated, "to 
aid disabled persons over sixty (60) years if age who have no family member or friend who is willing and 
able to serve as conservator or guardian." The agency manages wards' assets in accordance with court 
orders and trust agreements. 

Assets such as real estate are stated at fair value at the time of transfer to the agency. 
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Budgetary Process The gfant docum ents, service contracts, an 

follows: 



_princi£al_ 



$ 
$ 
$ 



71,454 
77,502 
78,296 
79,098 
80,326 
491,453 



$ 



11,963 
7,398 
6,604 
5,802 
4,574 



3/15/12 
3/15/13 
3/15/14 
3/15/15 
3/15/16 
Thereafter 



$ 491,453 m Farmers Home 

s , m es t me», Corpora,™ obtain ec , « to ta repai, 

over 30 years at 1 percem 
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Payments are to be made once per y 
PrincifiaL. ^m^- 



36,707 
37,374 
37,767 
38,153 
35,994 
390,240 



$ 
$ 



7,743 
5,116 
4,733 
4,346 
6,506 



3/28/12 
3/28/13 
3/28/14 
3/28/15 
3/28/16 
Thereafter 



this debt are as follows: 



$ 27,789 

$ 29,503 

$ 31,322 

$ 31,058 



lnterest_ 

4,854 
3,140 
1,320 
1,320 



6/30/12 
6/30/13 
6/30/14 
6/30/1 5 
6/30/16 
Thereafter 



Principal ^teresl 



$ 
$ 



15,430 
15,989 
16,148 
16,310 
423,623 



$ 
$ 



4,875 
5,280 
4,721 
4,561 
4,399 
52,687 



6/30/12 
6/30/13 
6/30/14 
6/30/15 
6/30/16 
Thereafter 



MOTE 8^CONCEHER£0ON£ . , deV elopment at a 14 

ess,- _ — ,„„ „ „„ ... - - ~ 

Also, the Organization has banK 
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N0 TE9^PR!0RP^^ , , n 2011 for 

~~ ' T t of £(250 202) was necessary for the V**™*™?™!* an accounting error. 

S^^e^^, The advent was necessary 
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Upper Cumberland Development District 

SchejUdiLoiMmi^^ 

For the Year Ended June 30, 2011 





$ 512,445 


Salaries 


6,897 


Contracted services 


135,835 


Fringe benefits 


53,z/o 


Travel 


34,751 


Occupancy 


, 37,393 


Supplies 


20,157 


Professional fees 


53,773 


Communications 


1,561 


Miscellaneous 


$ 856,040 


Total administrative costs 





Uooer Cumberland Development District 
For the Year Ended June 30, 2011 

°No A GrantprfFj.ssTh^^ 

us^iplrtSintof Agriculture 

10.424 Inrermediary Relending Program 

U.S. Department of Commerce 

1 1 302 District Planning Grants 

, 307 Economic Adjustment Assistance 

Total U. S. Department of Commerce 

14.235 Supportive Housing Program 



Contract 
Number 



48306307 



15.904 



20.205 



Historic Preservation Fund 

Historic Preservation Fund 

Total Historic Preservation 
U S Department of Transportation/Tennessee 

Department of Transportation 

Rural Planning-Center Hill 

Rural Planning-Dale Hollow 

Rural Planning-Center Hill 

Rural Planning-Dale Hollow 

Total U.S. Department of Transportation 

Appalachian Regional Commission 



23.004 



Tennessee Flexi-Grant 
Administrative Expense Grant 
Administrative Expense Grant 

Total Appalachian Regional Commission 



GG-1 133014 
GG1 02942000 



GG1 02801 800 
GG1 02801700 
GG-1 132028 
GG-1 132029 



CO-13953 
TN0710AC40 
TN0710AC41 



66.818 



BF-95441 709-0 
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Federal Balance 

*E£ _=L .JMflHH- S* 3 * 



$ 1,673,041 $ 1.673,041 $ 



R3 000 63,000 (4) 





2,973,845 


2.973,845 
3,036,845 _ 


(31,500) 


" (31 ,500)" _ 
(10,729) _ 


3.036,845 _ 




___J10J29)_ 



XS —Ji: r=s»: =^ 

,, 91R (16,719) 16 - 7 ^ 9 

SHI 29,834) 29,834 (18788) (4 ) 

Sill " ' 33 ' 428 K 6 _J16m (4) 

52,216 35,409 ■ r^B95T 

52 < 216 :== @M. (3JL552- 



(9,000) (4) 

82 500 ( 9 .° °) R9fi og 31,314 

125',257 01,315) ^ 

125,257 : 1 



125 257 __^3J42_ Mi 

^40315}. 



400,000 



59,746 



59,746 



Upper Cumberland Development District 
Schedule of Expenditures of Federal Awards 



For the Year Ended June 30, 201 1 



CFDA 
No. 



Grantor/Pass Through Entity/Program 



Contract 
Number 



U.S. Department of Health and Human Services/ 
Tennessee Commission on Aging and Disability 

93.707 ARRA - Home Delivered 
93.705 ARRA - Congregate 
93.707 ARRA - Home Delivered 
93.705 ARRA - Congregate 



CV-62080 1436-00 
CV-620801 436-00 
CV-620801 436-00 
CV-620801 436-00 



Amount 
of Award 



93.041 



Elder Abuse 
Elder Abuse 



GG-1 0-2861 8-00 



93.042 Long-Term Care Ombudsman 
Long-Term Care Ombudsman 



GG-1 0-2861 8-00 



93.043 Title HID - Disease Prevention 
Title HID - Medication Management 
Title HID - Disease Prevention 
Title MID - Medication Management 

Total Title HID 

93.044 Aging Services IIIB 
Aging Services IIIB 
IIIB ADRC One Time 

Total Title IIIB 



GG-1 0-2861 8-00 
GG-1 0-2861 8-00 



GG-1 132499 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
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Dalai ll/C 


Cash 


Federal 


Balance 


~J M fOfM ft 




Expenditures 


6/30/2011 


7/1/ZU1 U 


78 020 


78,020 


- 




15,885 


15,885 


- 


(25,047) 


25,047 






(63,540) 


63,540 


- 


- 


/op co7"\ 


1 82,492 


93,905 


- 


^00,00/ ) 

(1,900) 


1,900 


- 


- 




4,400 


5,490 


(1,090) 


(1,900) 


6,300 


5,490 


(1,090) 


(9,200) 


9,200 








21,100 


24,793 


(3,693) 


(9,200) 


30,300 


24,793 


(3,693) 


(8,300) 


8,300 






(3,400) 


3,400 








21,100 


21,317 


(217) 




6,600 


8,353 


(1,753) 


(11,700) 


39,400 


29,670 


(1,970) 




435,900 


510,010 


(74,110) 


(243,200) 


243,200 







(243,200) 



679,100 



510,010 



(74,110) 
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Upper Cumberland Development Distn ct 
For the Year Ended June 30, 2011 



GrantprtPassThrouji^ 

q 3 45 Aging Services IIIG-Congregate 

Aging Services IIIC-Home Delivered 
Aging Services UlC-Planning 
Aging Services UlC-Planning 
Aging Services lUC-Congregate 
Aging Services IIIC-Home Delivered 
Total Aging Services IIIC 

93 928 Senior Medicare Patrol Project 
Senior Medicare Patrol Project 

Total Senior Medicare Patrol Project 

USDejDartmej^ 
"f^pelCommi^'"" Agina and 
anH Disability 

93 052 Title IUE Planning 

Title HIE NFCSP Caregiver 
Title IUE NFCSP Caregiver 
Total Title IUE 

93 053 NSIP Nutrition Program 
NSIP Nutrition Program 

Total NSIP Nutrition Program 

93.779 SCHIP 
SCHIP 
SCHIP 
SCHIP 
AAA 
ADRC 

Total SCHIP 

Total U.S. Department of Health and Human 
Services 

Total Expenditures of Federal Awards 



Contract 
Number 

GG-11 32499 
GG-1 132499 
GG-11 32499 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 



90MP0079/01 
90AM2944/06 



Amount 
of Award 

$ 299,590 " 
$ 466,933 
$ 199,200 
$ 193,900 
$ 350,400 
S 589,500 



126,969 
180,000 



Balance 
7/1/2010 



GG-1 132499 
GG-1 132499 
GG-1 0-2861 8-00 



GG-1 132499 
GG-1 0-2861 8-00 



1X0CMS030426/01 
1Y0MS030373/01 
09AATNM1PP 
09AATNM1DR 



(139,000) 
(124,600) 
(297,701) 
(561,301) 



26,300 
183,014 
229,400 



1 1 1 ,468 
133,400 



116,713 
126,600 
28,630 
12,690 
25,740 
12,912 



Cash 
Receipts 

245,700 
466,933 
79,900 
139,000 
124,600 
297,701 



126,969 
180,000 
306,969 



Federal 
Fx penditures 

299,590 
466,933 
199,200 



115,176 
180,000 



Balance 
6/30/2011 

(53,890) (4) 

(119,300) (4) 

'(173,190) 
11,793 



(81,900) 
(81,900) 



26,300 
183,014 
81,900 



291,214 



(42,900). 



100,900 
42,900 



26,300 
183,014 

209,314" 

111,468 



(42,900) 



(52,500) 
(9,210) 
(4,080) 
(8,280) 
(4,160) 

(78,230) 



143,800 



1 1 1 ,468 



(10,568) (4) 
'(10,568) 



99,145 
52,500 

9,210 

4,080 

8,280 

4,160 

177,375 



119,412 



(20,267) (4) 



119,412 



_(20,267) 



(1118,918). ___3J10J84 



(1,268,482) 



8,287,485 JL 



_2 j 364J61_ __(273JD951 
7,382,967 J = J3J3J641 



Notes to Schedule of Expenditure of basis of accounting as the financial statements. 

(1) This schedule has been prepared on the ^same 
2 This schedule reflects only the grantors share of expend.tu 

(3) Represents a major federal program 2011. 

(4) Represents amount due from grantor at June ju, 



Upper Cumberland Development District 
For the Year Ended June 30, 201 1 



Aaencv/Program 



Contract 
Number 



Tennessee Commission on Aging and 
Disability. 
State Caregiver 
State Guardianship 
State In-Home Services 
State Senior Centers Operations 
Options 
Waiver 
Waiver 
Waiver 
Waiver 
Nutrition 

ARRA - State Match Home Delivered 

ARRA - State Match Congregate 

ARRA - State Match Home Delivered 

ARRA - State Match Congregate 

State Caregiver 

Options 

Waiver 

State In-Home Services 
State Senior Centers Operations 
State Guardianship 
Total Tennessee Commission on Aging 
and Disability 

Tennessee Deprtment of Environment 
and Conservation: 
Solid Waste Management 
Solid Waste Management 



GG-1 132499 
GG-1 132499 
GG-1 132499 
GG-1 132499 
GG-1 132499 
GG-08-22358-01 
GG092548900 
GG071270601 
GG-1 0-2861 8-00 

GG-1 132499 
CV-620801436-00 
CV-620801 436-00 
CV-620801436-00 
CV-620801436-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 
GG-1 0-2861 8-00 



Amount of 
Award 



33,500 
129,600 

25,500 
126,600 
624,800 
379,000 
907,000 

894,333 
65,029 
1,38" 
2,81 
5,52 
11,21 
33,50 
624,80 
894,33 
25,50 
126,60 
" 133,70 



Z0921 342900 
GG-1 133495 



Total Tennessee Department of 
Environment and Conservation 
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r _oh State 

Balance <- asn . c „„„,Hitnres 6/30/11 



Balance 



7/1/10 



(3,963) 



Receipts _Exper^itures_ 



- * *>™ ? 1 3 2 3 9 5 6°0°0 ? Si S 

10 8,000 129.600 K 

19 ' 4 °nn 126 600 (20,500) (3) 

106,100 126 600 

540,100 624,800 & 

(65,134) ■ „ (44,050) (3) 

(44,050) " (14,606) (3) 

(U ' 606) 333 010 718,217 (385,207) (3) 

3 ^'°nn 65.029 (23,429) (3) 



41 ',600 65,029 
.1,380 1 '380 



2^810 
3,963 



2,810 



(1l',210) 11,210 
13,700) 13,700 " . 

(259,200) 259,200 
131,885) 131,885 
(10,600) 10,600 
(52,200) 52,200 

(55,800) _____J55J500_ — 

~~ <71RWR 1 727,436 _(67Vl26)_ 

_J662^348)_ __IJ16 2 658_ — 

(8 ' 3?2) 30 883 41,608 _^10J251 (3) 
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Upper Cumberland Development District 
Schedule of Expenditur es of State Awards 
For the Year Ended June 30, 201 1 



Agency/Program 

Tennessee Advisory Commission on 
Intergovernmental Relations: 
Infrastructure Grant 
Infrastructure Grant 

Total Tennessee Advisory Commission on 
Intergovernmental Relations 

Tennessee Department of Economic and 
Community Development: 
Matching Funds Grant 

State of Tennessee, Department of 
Children's Services: 
Relative Caregiver Program 
Relative Caregiver Program 

Total State of Tennessee, Department of 
Children's Services: 

Tennessee Developmental Housing 
Agency : 
Affordable Housing Program 
Affordable Housing Program 
Emergency Repair Program-Elderly 



Contract 
Number 



GU 1029457 
GU 1029457 



GG-1 134291 



GG-1131375 
GG061 190202 



31620-00041 
Z-07-038327-00 



Total Tennessee Developmental Housing Agency 
Total expenditures of State Awards 



Amount of 
Award 


Ralanrs 
7/1/09 


Cash 
Receipts 


State 
Expenditures 


Balance 
6/30/10 


$ 59,629 
$ 59,629 


(26,833) 


26,833 
41 ,740 


59,629 


(17,889) 




(26,833) 


68,573 


59,629 


(17,889) 


$ 180,000 

$ 276,250 
$ 325,000 




180,000 


180,000 




(5,007) 


228,740 
5,007 


276,250 


(47,510) 


(5,007) 


233,747 


276,250 


(47,510) 


$ 20,000 
$ 20,000 
$ 666,666 


(300) 


300 
20,000 
235,636 


20,000 
235,636 




(300) 


255,936 


255,636 






$ (702,860) 


$ 2,494,169 


$ 2,540,559 


$ (749,250) 



Notes to Schedule of Expenditure of State Awards: fin ~ nria l statements 

(1) This schedule has been prepared on the same bas.s of account.ng as the financ.al statements. 

(2) This schedule reflects only the grantors share of expenditures. 

(3) Represents the amounts due from grantors. 



CRAINE, THOMPSON, & JONE! 



,C. 



CERTIFIED PUBLIC ACCOUNTANTS 

225 WEST FIRST NORTH STREET 

P.O. BOX 1779 
SUITE 300, MILLENNIUM SQUARE 
MORRISTOWN, TENNESSEE 37816-1779 
423-5S6-7650 




To the Board of Directors 

Upper Cumberland Development District 

We have audited the financial 

Uncial statements and have issued °"' re P^ r ^^,^„w States of America and the 

Sasr A " dm s,andard issued y 

Comptroller General of the United States. 

Intornal ^ntr nl Over Fina ncial Reporting . . 

^^^^ 

^^^^ 

A o« in M*™/ con,™ i exist. , wher , the d esi ^^^Z^°S^,o, 
management or employees, in the normal course «P«^ ? a de fioiency, or combination 
detect and correct misstatements on a .time y basis^ A ™^*m a mate ^ misstatement 

5 S^JLSKSSSl STn^^T «ec,e5 and corrected on a timely has,. 

0ur consideration of interna, control T ^,M5ft «S 
first paragraph of this section and was not designed c ' ™» , , weaknesse s. We d.d not 

^kZ^X^^ Zt'ZS^ we consider ,0 he material 

a separate letter dated January 20, 2012. 



James W. craine, CPA 

GLENN B. THOMPSON, CPA, CFP, PFS 
MIRA J. CRAINE, CPA 



Thomas M. Jones, CPA 
Hiram H. Jones, CPA 

TERRY M. WINSTEAD, CPA 
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SS******** 1 "^^ assurance about whether Upper D^lop^n. ^ 

As pert of obtaining ^"^^m sstSement, we performed <«*°^XE^Id have a 

'iS'n^^^ 

;?ro d noC^ 

This report is intended soieiy for the in— an use o t™-**™^ ?omh entities and ,s 



Morristown, Tennessee 
January 20, 2012 
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UicemdLWMi-Li^-^ — ■ 

•wo fnr pstablishing and maintaining 
Mana^ent o, Upper Cn— -£^3^^^ 

Development District's internal f"f'^%~to determine the auditing proc edures for ^ mn^ jn 
material effect on a major federa 1 program to ^ ^ on eternal con rol over co P ^ ^ 
expressing our opinion on compter ce ana ^ purpose f expressing an p ^ ^ 

functions, to prevent, or detect an weakness n /nter na/ com ^ )S a 

S3 possibility MjMK baS ' S ' u H ■ the first 

oroqram will not be prevented, or detected described in the firs 

P C ccnsideraticn o, Interne, cc- over chance was 1^ ^^J^ ocn,c. ; ver 

identify any deficienc.es in internal contro. 

as defined above. manaaement City Council, the Boara or 



Morristown, Tennessee 
January 20, 2012 



THOMPSON, & JONES, P.C. 

CERTIFIED PUBUC ACCOUNTANTS 

- . klnDTH STREET 



225 WEST FIRST NORTH STREET 

P.O. BOX 1779 
SUITE 300, MILLENNIUM SQUARE 
MORR.STOWN, TENNESSEE 37818-1779 
423-586-7650 



Tn the Board of Directors . 
U PP er Cumberland Development D.stnct 

C^mDliance 

$ '£ Mi . jth .i, e types of compliance 

We Have audited Upper ^J^^ 

requirements described in ^^^Si^Develo^ment Districts major federal program . n 
material effect on each ^pper Curnben ( a (o ^tric ^^S^uestioned costs, 

ended June 30, 201 V^SSon »e accompanying ^ edule ^ n * n ? D Sle to each of its 
the summary of auditors results section or . contracts, and f ant ^S s management. 

Steles, Local °° v ° mm f°\^.^Jm"o obtain reasonable ^ su ™ c h e a *° a U, d " ct and material effect 
require that we plan ^f^'^^ s referred to above that could have ' ^ re * ^ about upper 

b^^"^-^^ — in al, materia, respects, - the 
,„ our opinion, Upper ^^-jTST^ «* -ateria, effect on each o, 
prided JU ne 30, 



JAMES W. CRA1NE, CPA 

GLENN B. THOMPSON, CPA, CFP, PFS 

MIRA J. CRAINE, CPA 



THOMAS M. JONES, CPA 
HIRAM H. JONES, CPA 
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Upper Cumberland Development District 
Rrhftriule of FinHinns and Question ed Costs 
Year Ended June 30, 2011 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 
Internal control over financial reporting: 

Material weaknesses identified? 

Reportable conditions identified not considered to be 
material weaknesses? 

Noncompliance material to financial statements noted? 
Federal Awards 

Internal control over major programs: 
Material weaknesses identified? 
Reportable conditions identified not considered to be 
material weaknesses? 

Type of auditor's report issued on compliance for major 
programs: 

Any audit findings disclosed that are required to be 
"L rfa H in ^nordance with Circular A-1 33, Section 510(a). 



Unqualified 
No 

None Reported 

No 



No 

None Reported 

Unqualified 
No 



reported in accordance with 
Identification of major programs: 



Mams of Federal Program or Cluster 



Intermediary Relending Program 
Economic Adjustment Assistance 
Grants for Supportive Services and Senior Centers 
Special Programs for the Aging - Title III, Part C 



CFDA Numbers 

10.424 
11.307 
93.044 
93.045 

Dollar threshold used to distinguish between Type A and Type B programs 
Auditee qualified as law-risk auditee 

Section II - Financial Statement Findings: 

No matters were reported 
Section III - Federal Award Findings and Questioned Costs: 

No matters were reported 



$300,000 
No 



